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Fund has an equal or better Weighted

MSCI ESG Rating Weighted ESG Score vs. Benchmark ESG Score than the benchmark.
Overseas Developed AAL 731 Fund has a Weighted ESG Score within
Markets Equity ’ 0.5 of the benchmark.
Developed Markets As 714 Fund has a Weighted ESG Score more
Composite : than 0.5 below the benchmark.
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Weight Weight Rating Weight Weight Rating

Microsoft 3.3% +0.5% AAAL Hyundai Motor 0.3% +0.2% ccect

Novo Nordisk 1.8% +0.6% AAA 1 HPSP 0.2% +0.2% ccet
NVIDIA 1.7% +0.5% AAA L Meta Platforms 0.6% -0.2% B!
ASML 1.5% +0.4% AAA? Koninklijke Philips 0.2% +0.1% B!
Schneider Electric 0.8% +0.4% AAAL Hyundai Mobis 0.1% +0.0% B!

Quarterly ESG Commentary

* The weighted ESG score remained consistent over the quarter and remains above the benchmark. This is due to the Fund holding a
higher weighting of companies considered to be ‘Leaders’ and a lower weighting to ‘Laggards’.

* During the quarter Hyundai Motor was downgraded to ‘CCC’ while Meta Platforms was upgraded to ‘B’. HPSP rated CCC is a new holding
in the Fund and is this quarters’ Feature Stock.

Feature Stock: HPSP

HPSP Co Ltd is a Korean company which specialises in high pressure heat treatment semiconductor equipment increasingly used in the
production of smaller logic nodes and memory chips. HPSP has technology (protected by over 30 patents) and expertise in handling high-
density hydrogen in high pressure environments, where the risk of explosion is high and rigorous safety standards are needed. This provides
high barriers to entry and makes costs high for HPSP’s customers (the largest semiconductor foundries and memory makers) to switch to other
suppliers.

MSCI initiated coverage of HPSP in April 2023 with an ESG rating of “CCC”, being below peers on Environment and Governance. This can be
typical of small Korea companies which are growing rapidly and have not yet made improvements according to their new status. MSCI's
“formulaic” approach tends to penalise smaller companies with fewer resources in terms of ESG-dedicated teams and specialists.
Expectations are for HPSP to improve some of its labour and governance practises as it develops, sets up better systems and improves
disclosure. Whilst the criticism in terms of corporate governance practices is deserved and improvement desirable and to be demanded, in
recent years HPSP has delivered great shareholder value and risen to prominence in a very competitive industry with a strong IP prowess led by
a professional management team.
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Carbon Trends?
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Largest Contributors to Financed Emissions?

% Portfolio % Relative
Weight Weight Contribution CA100+ TPI Level
RWE 0.4% +0.2% 12.3% * Yes 4
POSCO 0.3% +0.1% 83% 1 Yes 4
ArcelorMittal 0.1% +0.0% 8.0% * Yes 4
Holcim 0.3% +0.2% 6.9% * Yes 4
Kansai Electric Power Company 0.2% +0.2% 3.8% 1 No 3

Quarterly Carbon Commentary

* The Fund is currently below the benchmark for financed emissions and carbon intensity, but slightly above for Weighted Average Carbon
Intensity (WACI).

* Financed emissions decreased in the quarter. This was largely driven by strong performance in some of the higher emitting companies
such as RWE, Holcim and ArcelorMittal. The slight increase in WACI was driven by a net increase in portfolio weight of the top 5
contributors. RWE is covered below as this quarter’s Feature Stock.

Feature Stock: RWE

In November 2023, RWE outlined a €55bn investment plan to 2030 to expand its green portfolio to more than 65 gigawatts (GW) by 2030,
adding net capacity of >30GW between 2024-30. RWE’s goal is to be carbon neutral by 2040 and to achieve this it is increasing the pace of
its transformation and aiming to reduce its emissions in line with the 1.5°C reduction path across all corporate activities and all greenhouse
gases. This includes the construction of renewable energy plants based on offshore and onshore wind power, solar energy, and battery storage
as well as investments in hydrogen-ready gas-fired power plants. RWE has a goal to phase out the use of coal as an energy source by 2030
and is decommissioning coal power plants as soon as their utilisation is no longer required. To achieve the goal of net zero by 2040, the
decarbonisation of fossil-fueled power plants is another key element. The Company is converting its Dutch power plants to run on biomass and
is currently developing carbon capture and storage projects in the UK and the Netherlands.

The investment thesis for owning RWE remains; it has one of the strongest balance sheets in the sector and will be looking at the renewable
space to grow its earnings. It is at a valuation discount to its peers, which is mainly due to coal-fired power generation exposure. As the
exposure to coal/lignite reduces, RWE should rerate to be in line with its peers.
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Issuers Not Covered *

0
Reason ESG (%) Carbon (%)
Company not covered 0.3% 0.3%
Investment Trust/ Funds 4.1% 4.1%

Important Information

The material in this report has been prepared by Border to Coast Pensions Partnership Limited (“Border to Coast”) and is designed for the use
of professional investors and provides investor information about this fund. The MSCI ESG Fund Ratings and material in this document are for
information purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy, or
investment product. There is no assurance that any socially responsible investing strategy and techniques employed will be successful. Past
performance is not a guarantee or reliable indicator of future results. The value of an investment and any income taken from it is not
guaranteed and can go down as well as up; you may not get back the amount you originally invested. Border to Coast accepts no liability for any
loss or damage arising from any use of, or reliance on, any information provided in this document. Border to Coast Pensions Partnership Ltd is
authorised and regulated by the Financial Conduct Authority (FRN 800511).

Although Border to Coast information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”),
obtain information (the “Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality,
accuracy and/or completeness, of any data herein and expressly disclaim all express or implied warranties, including those of merchantability
and fitness for a particular purpose. The Information may only be used for your internal use*, may not be reproduced or re-disseminated in any
form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information
can in and of itself be used to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any
liability for any errors or omissions in connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or
any other damages (including lost profits) even if notified of the possibility of such damages.

* In accordance with the licence agreement between Border to Coast and MSCI
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